Athens

INVESTMENT REPORT
June 30, 2017

The Quarterly Investment Report for the City of Athens, Texas, for the quarter ended June 30, 2017 is hereby submitted.

The current depository bank for the City of Athens is Prosperity Bank. The City maintains 14 money market accounts and earns
a rate determined by the bank (approximately .35%) to offset banking expenses for all accounts based on daily balance
requirements. Interest bearing checking accounts are usually not considered an investment under the Public Funds Investment
Act and not subject to the requirements of the act.

The City received $12,175,837.20 of bond proceeds in January for the Series 2016 Certificates of Obligations and the monies
were deposited into the Capital Improvement Fund in Texpool. The total interest earned at the bank and the pools was
$36,479.65 for the quarter.

TexPool average interest rate was .8817% for the quarter. The total Texpool interest earned was $29,038.74. TexPool’s liquid
asset portfolio seeks to maintain a net asset value of S1 per unit invested to preserve the principal of all pool participants.

Prosperity Bank earned a quarterly interest of $7,440.91 for all accounts. The bank accounts are insured by a combination of
FDIC insurance and pledged securities which are maintained at the HilltopBancSystems, a Division of Hilltop Securities with
coverage at 102%.

This report is following the City of Athens’ investment policy in regards to compliance and the City continues to look for ways
to diversify all funds and reduce overall risk.

Philip Rodriguez Marty Coursey, CGFO
City Manager Investment Officer



Cash in the Bank and Investments at June 30, 2017

Apr-17 May-17 Jun-17

Beginning Balance Ending Balance
PROSPERITY BANK at HH2017 Depaosits Withdrawals Interest Earned Deposits Withdrawals Interest Earned Deposits Withdrawals Interest Earned  at BI30F2017
General Fund
General Fund-Operations 4,202 504.64 1,276,345.00 8dd 562.40 1222.94 T68.633.62 1003,163.33 1.360.63 T63,138.70 1.221.848.56 1.242.46 3.345,473.04
Payrall Clearing 161,600.85 435,3583.09 43795835 53.72 T2d.425.03 457 674.08 57.53 43664634 74745813 62.41 155,733.01
Special Donations Fund 67.624.03 - - 33.46 32102 134137 13.35 10.00 59779 z0.02 53,095,339
Accounts Payable Fund 470,938.93 347 63065 1.271,002.25 GE.11 TEE,720.75 83245150 44 B2 146508374 1,110,508, 76 42,89 43656815
AEDC Payrall Clearing 32,903.25 53.873.52 14,353.17 20.29 - 19,337.34 1537 - 2206616 1270 30,465 46
Airport Operations Fund 20156175 15.512.95 3.915.05 60.79 2.829.83 16,395.08 61.08 338617 4,723.00 56,96 137.808.41
Debt Service Fund
Interest and Sinking Fund 501,976.33 5.743.88 20,452.22 143.05 T.3964.13 617212 145.23 740210 34,732.32 133.25 462, 163.37
Special Revenue Funds
Murizipal Caurt Technalagy Fund 583,71 - - o1r - - 015 - - IRK 530.23
Forfeited Cash-Lacal 36,674.63 - - 10.55 - - 10.91 - - 10.56 36,708.71
Hatel Motel Fund 535,104.90 28.017.37 11,862.25 156.73 28,035.33 17.538.60 166.70 23,209.12 15,934.31 164.43 57551354
Utility Fund 1.311523.25 553,756.37 586.375.14 336.03 B06.360.37 433,016.31 404.52 508,400.16 5358,393.15 43343 1.397.435.83
Energy Grants Fund 209.81 - - 0.08 - - 0.08 - - 0.08 20333
Capital Projects Fund
2004 W' Certificates of Obligation 806,605.26 - - 232.04 - - 23354 - - 23217 807.309.31
Dawntown Capital Projects Fund 111,735.85 - 1,000.00 33 - 14,300.00 3135 - 1.965.00 27.55 54,025.26
Subtatal §.441,622.25 3.377.518.86 3.252.686.86 2.433.91 2.908.850.20 2.884.620.39 2.5961.88 3.369.226.93 3.758.184.14 2.445.12 8.209,167.76
TEXPOOL INVESTMENTS
Utility Fund Operating Account 1.210,660.52 - - TOR.61 - - 73l0a - - 87845 1.213,033.06
Capital Improvement Fund 12.133,861.61 - T0,755.57 T.072.36 - - T.582.26 - 160,673.94 873358 11,526,114.30
General Fund Investments B.367.22 - - 315 - - 345 - - 391 B.3TT.9T
General Fund Emergency Reserve 190783381 - - §52.54 - - 385.24 - - 1.034.07 1510, 735,66
2004 'S band Capital Projects - -
Subtaral 14,857,723.56 - ¥0.795.57 §.666.66 - - 9.662.07 - 160,673.94 10,710.01 14,655,326.79
Totals 23.299.345.81 3.377.518.86 3.323.442.43 11.100.57 2.908.850.20 2.884.620.39 12.223.95 3.369.226.93 3.918,864.08 13.155.13 22,864,494 55
Quarterly interest eaned on Prosperty T.4d0.31 0.03064 1
Cluarterly interest earmed on Pacls 23,038.74 019514522
Total Interest earned ForD6I30R2017 36.479.65
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We welcome the following entities

Economic and Market Commentary:
The quickening pace of rate hikes

July 1,2017

who joined TexPool in June 2017: After years of the same ultra-low rate of zero to 25 busis pomn, the three hikes the Federal
1 Roaserve (Fed) hus made in the Lt six months seems like a stock car race The comvenation
wmn?.cu?nmz about monetary policy isn't whether more rate increases are commg, but how many and
T?:km = s how fast.
mﬁ&?m We see the Fed continuing down the rate normalization track. Junes 25 basis-point increase
West Centnl Texar Municipal Whter Dustrict of the target fed funds rate range to 1-1.25%—the third such increase since mid-December
TexPool Prime 2016—had beea priced mto the markets. What was a bit of surprise was the specificity of
Texs Muzmacipd League Inregoveremernal the balance sheet reduction plan the Fed announced with the policy statement after the
Rul'%“m June Federal Open Mazkee C. ing, which likely was doae to appease the
City of Austin bond murket and avoid a repeat of 2013 taper tantrum. The Fed smid it will start removing
‘QTE Mcm] sz Collese Dé $6 billion of Treasury bills and $4 billicn of mortgage-backed securities (MBS) off ies
bal sheet each month, gradually rabing the amount to $30 billion of Treasuries and
U ing B $20 bilion of MBS—$50 billion total—ower a six-maonth pericd. It didn't say when it will
Jol 0, 2017 -Jul 11,2017 initiate the plan, but we wouldn't be surprised to see it come in the third quarter of this
TASSCUBO Summer Conference year, before the likely additional rate increase.
Saa Arzonio
Aug 23,2017 -Aug 25 (amtinued poge €)
Iﬁwmm Pedormance as of June 30, 2017
Sep 11,2017 - Sep 14,2017 ExPool ExPool Pdmec
£9th Aneml cwt:y'l'nrm'm Current Invested Balance $17,629,314,608.05 $4.081 200,021 24
Dallas/ Addson Weighted Average Maturty** 38 Days 37 Doys
Okt 03, 2017 - Oce 06, 2017 Weighted Average Life™ 103 Days 8 Doys
TML Conferrace Net Asset Valos 056098 1.0000%
Total Murrber of Participants 2A22 269
e A e Marug Feson | d Bal 0.047 3% ao0sas
Joee B 5 Virisn Wood Interest Dvatributed $1270,821.17 $3.760519.00
&m Jerry Dale Maragement Fee Collocted $664,10173 178,09 %6
Paenick Krishock Staron Mazhena Standard & Pocr's Cumrent Rating AMAm AMAm
Michde Turde David Landers Movth Avesagee
Ovenseen by the State of Texas Comptroller Average Invested Balance $§17,557,248,24000 SADZIBAAT2A2
“M"a‘m:m w«m Average Monthly Rate® 0s8ITH L1371
T Try S ot Comsany Average Wiekghted Average Maturmy™ a B
Average Weighted Average Life™* 108 %9
* This aremge maoeily e foe TexPload Prwse v cake dese wasy wilns @ waiwer of sowms poesion o0 of of sach of she manapowens fomr.
" Sex page 2 for dufitions.
Tiet pusfoevians o ae pramavier of fover wovds.
TexPool Services M d
10 Texm Awnne, Saite 1400 - Homxon, TX 77002 .&Mw “hy deel‘ated.
Phome: 1 866-TEXPOOL @39-7665) - Fac 18668393291 - TexPooleom GasS8y-24(7/17



Monothly Mewsletter: July 2017

Portfolio by Maturity (%) Portfolio by Type of Investiment (%)
Ar of fune 30, 2017 As of June 30, 2017
‘l W 1-7 days 360 ‘] B Agencies T1.8
W =30 doys 348 B Repurchass
M 3180 duys 148 Agreamenis 21.8
W 21180 doys 128 B Trensurys &5
B 181+ doys 20 W Moncy Market

Portfolio Aset Summary as of June 30, 2017

Unilrve stasd Bolarics 5805888 55,062.88
Peostable for Ivesiments Sald 0.on o.on
Aconual of Inberest Incoms BI72,1 6074 BI7Z,1 BT
Imierest and Maragement Fess Poynble ~1270083431 ~1Z700,854.31
Parparbibe for Invesiments Purchased -260,000,000.00 -210,000,000.00
Acorusd Expenees & Taxes -2226634 -22,205.34
PRepurohass Agreemenia 3820,170,000.00 5,820, 70, 000,00
Mutual Fund Invesimenta 316,022,108.88 315,022,102.88
Govemment Secourttiss 12 AE7 GB4 AT 06 12,057,705, 80444
U Treasury Infl stion Prot=oted Sscurtes oo o.00
U8 Tremsury Bills 174 AGEA4ATE 174,418,475.00
U5 Treamury Mot=a B3B816,160.18 638,324,7B0.00
Totnl 17,826,231 4 6BA.BE 17, 820,006, 240,30

Mokt v of cxllareoed anppsting the Bleparciue Agmewcen i o fod 1024 of v Bark e, The porgfie is menaged by Fodewind Sreovmoes Crenbing and the cots ane e b i @ nparate
ertdial accownt ot Siare Sueree Bers in the vamr of ToxProf. The anky rovice of payweent ta the Jastizpant ir the sroets o TexPal Thoor iz me racenary setume o papowent far the paal noch a i or
Sarw puesnan i, Feowdd o mnquie @ sy of the presfala, pioare costist Tex el Pamicpent Smviar.

Participant Summary

Sohool Distriot ] 45,405,085, 244.60
Higher Education ird 51,314,460,161.66
Healthcare ]| SBZ018,32288
Lhikty District Te4 42,629,205 DELAG
City 4% 54,165,880,186.18
Courtiy 188 §1,723,164,00678
Cither =7 51,708,085417.17

S Dafinition ol Wrightsd Aremps Maturity and Weighs ed forempg Lil

HAM i the man asmage of the prriads o v rersaiving sl e eseri held i TexPoef (3) ave cchafuind 1o be mpaid, (3] wsuld be ropaie wpon & domand by Ticlioal, o (4 aor acbodhaled i barer e
it i sradfaird i agfert surred weerket muinn Serasiies otk adjaiae e et apan damand oo tmeind e matusing o the i of e e datar s fth i ) and 5 F sheir

hfuird matusty in T57 depr ar deasand the Gt of the fivw dater sor ook i (3] and (5 it rohafafd masusy ir mere the 357 depr Thoe rmn i wsiphted boveel am she precmiage of the ameriiand
st of the peotflis imveated in cack peeicd

WAL i cafadornd i thor sven mamrser s PR bt i s rudely it psils of simir mamcining i the soowstion e im il ) am schdisted 8 br nepase ar ) wowdd br i wpae & deveand by
Tiee Pl withouat rferies fa ek imteert are o st within TecPosd awr schodalel 8 by readjutad.
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000022208
00000 2507 8
00000 2507 8
00000 2507 8
0000022122
0000022144
00002ET0
00000 25528
00000 23060
00000 23060
00000 23060
00000 23501
000022234
00000 2321 6
0000024202
00000 25261
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00000 2526 1
0,000 25448
00000 25410
0000025421
00000 25422
0000025480
000025380
0000025480
00000 2538
0000025724
000025732
0000025581
00800 0 225207
D002 4156

£17 512,31 3,506.02
517 508,000,083 53
%17,/508,060,083 53
517 508,000,083 53
%17,461,503,008.33
517 430 564,200.28
£17 446,783,508 52
517 428,523,101 20
%17,/560,560 206,34
517 /508,508, 200,34
%17 /560,560 206,34
£17 ,560,528,114.00
£17 E64,360,51 330
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%17,340,043 283.13
517,340,043 £83.13
£17 268,524 540 55
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%17,453,520,330.40
517 482,563 581,52
%17,200,221,897.13
217 E08,521 57,13
%17,208,821,7.13
517 B14A00,532.30
517 /240,567 A1 50
£17 £02 A28 308 54
517,507 09,542 27
%17 528,314 606 55
517,637, 248,240 03
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